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July Chinese Steel Exports Surge Back to Year Highs

Chinese Exports Surge Reflecting Increased Government Support. Reflecting the impact
of accelerated government funding of China’s high-cost steel industry via export tax incentives and
other industrial policies, Chinese steel exports rose by nearly a third in July to the highest level since
January, a disturbing trend for the rest of the world, where production remains some 30% lower
than prior peaks, while Chinese production is hitting new all-time highs.

Bullying Behavior Backfiring. Recent headline-events in the region reflect the importance
Beijing puts on their domestic steel industry, which we believe is a pillar of the country’s
mercantilist industrial policies. The fight with Rio Tinto on iron ore prices — which has moved from
the commercial arena to the political stage — as well as the recent riot in the Jilin province which
resulted in the death of Tonghua Iron & Steel’s new general manager — all reflect the importance of
the steel industry both for jobs as well as “national security.” China’s problem though is that unlike
textiles or other manufacturing processes that use a significant amount of China’s low-cost labor,
steel is raw-material and capital-intensive — not labor intensive — and China has a comparative
disadvantage in steelmaking because they need to import virtually all of their iron ore.

Total Steel Exports Rise; Still Nominal Net Importer. Chinese gross exports of steel rose for
the second consecutive month in July to 1.81 million tonnes (mt) from 1.44 mt in June while steel
imports rose 15% to 2.31 mt from 2.01 mt in June, resulting in a 12% decline in net imports to
500,000 tonnes from 570,000 tonnes the month prior.

Finished Steel Exports and Semi-Finished Imports Jump. Finished steel exports increased
by nearly a third to 1.81 mt from 1.43 mt in June while imports of finished steel rose 6.7% to 1.74 mt
from 1.63 mt. The larger increase in exports resulted in China becoming a net exporter of finished
steel of 70,000 tonnes, the first time since March. Semi-finished steel imports jumped 50% to
570,000 tonnes in July from 380,000 tonnes in June while semi-finished steel exports came in at
zero, down from 10,000 tonnes the month before.

Outlook. While the export tonnage remains low compared to peak levels seen last year, we remain
concerned about the trend. Even so, with continued strengthening of domestic demand — and
prices — we suspect China’s exports will decline in coming months. China is now half of the world’s
steel production and to the extent that this dominant player is also a high cost player, we’d expect to
see global prices continue their march upwards in the coming months which should bode well for
price increases in the US.
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Background

China was a net importer of steel for the fifth consecutive month in July, with net imports
coming in at 500,000 tonnes, down 12.3% from 570,000 tonnes recorded in June.

The decline in net imports was due to a 25.7% jump in gross exports to 1.81 mt from 1.44
mt in June. A 14.9% increase in gross imports to 2.31 mt from 2.01 mt in June partially
offset the higher exports.

Despite the large increase in July, gross exports of Chinese steel stand at 11.2 mt through
the first seven months of the year, down 67.7% from the year-ago period.

Finished Steel — Exports Rise Again

Chinese gross exports of finished steel came in at 1.81 mt in July, a 26.6% increase from
1.43 mt in June but still nearly 75% below year-ago levels. Imports of finished steel rose
6.7% to 1.74 mt in July from 1.63 mt in June and were 20.8% higher than a year ago.

China reverted to a net exporter of finished steel products in July after being a net importer
for the prior three months. Chinese net exports of finished steel came in at 70,000 tonnes
in July compared to net imports of 200,000 tonnes in June.

Semi-Finished Steel — Imports Jump

Semi-finished steel gross exports came in at zero, down from 10,000 tonnes in June while
gross imports jumped 50% to 570,000 tonnes in July from 380,000 tonnes the month
before.

China was a net semi-finished importer of 570,000 tonnes in July, up 54.1% from 370,000
tonnes in June.
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Figure 1. Chinese Finished Steel Imports, 1999-Current

(tonnes in millions)

% % % % % % % % % %

1999 2000 ch. 2001 ch. 2002 ch. 2003 ch. 2004 ch. 2005 ch. 2006 ch. 2007 ch. 2008 ch. 2009 ch.
January 104 115 106% 115 00% 149 296% 299 100.7% 325 87% 192 -408% 157 -18.3% 148 62% 143 -31% 087 -39.2%
February 093 081 -129 140 728 130 11 246 892 336 366 159 -528 125 210 122 27 125 25 109 -128
March 161 133 -174 162 218 212309 313 476 346 105 246290 179 213 158 -118 151 41 127 -159
MarQ 358 329 81 411 267 491 1717 858 747 1007174 597 -40.7 461 -221 421 14 419 19 323 -229
April 154 146 52 151 34 236 563 339 436 339 00 256 -244 167 -347 163 27 150 -78 162 80
May 138 126 87 136 79 209 537 305 459 213 -302 216 15 146 -326 138 54 134 29 165 231
June 132 140 61 148 57 235 588 348 481 244 299 252 34 167 -340 141 -154 126 -10.6 163 294
JunQ 424 412 28 435 56 680 563 992 459 796 -198 725 -89 480 -338 442 19 410 12 490 195
July 121 136 124 134 15 256 910 360 406 222 -383 213 -39 153 -283 139 01 144 36 174 208
August 110 150 364 148 -13 252 103 27799 186 -329 215 157 162 -245 146 -10.1 133 -89
September 113 136 204 152 118 218 434 333 528 178 -465 249 399 158 -36.7 143 93 127 -11.2
SepQ 34 42 21 434 28 726 673 9.70 336 586 -39.6 6.78 156 473 -302 428 95 404 56
October 100 134 340 121 52 160 260 284 115 163 -426 193 186 139 -281 121 -129 115 50
November 135 149 104 158 60 173 95 306 769 179 415 211 176 148 -29.7 135 88 103 -237
December 127 149 173 150 07 219 460 306 397 195 -363 178 86 151 -153 133 -119 093 -30.1
DecQ 362 432 193 435 07 552 269 896 623 537 401 582 84 438 -248 380 -112 311 -201
Full Year 1488 1595  7.2% 1721 7T9% 2449 423% 3116 5L7% 2926 -21.3% 2582 -11.8% 1851 -28.3% 1687 -8.9% 1543 -85%
Source: National Bureau of Statistics of China, China Iron and Steel Association, Mysteel.net and Steel Market Intelligence
Figure 2. Chinese Finished Steel Exports, 1999-Current

(tonnes in millions)
% % % % % % % % % %

1999 2000 ch. 2001 ch. 2002 ch. 2003 ch. 2004 ch. 2005 ch. 2006 ch. 2007 ch. 2008 ch. 2009 ch.
January 013 034 1615% 035 29% 028 -200% 045 60.7% 058 28.9% 149 157.2% 181 211% 438 1422% 414 -54% 191 -53.9%
February 021 032 524 040 250 028 -300 046 643 040 -130 149 2723 185 245 438 1362 311 -290 156 -49.8
March 027 073 1704 039 -46.6 042 11 060 429 065 83 221 2395 281 214 537 911 416 -226 167 -59.9
MarQ 0.61 139 1279 114 -180 098 -140 151 541 163 79 519 2183 647 247 1413 1183 1141 -192 514 -550
April 036 054 500 043 -204 046 70 065 413 083 217 207 1492 270 306 715 1647 478 -331 141 -705
May 022 051 1318 041 -196 040 -24 068 700 101 485 212 1095 350 652 6.17 765 556 -99 135 -757
June 031 080 158.1 045 -438 038 -156 067 763 109 627 220 1019 442 1010 636 4338 522 -179 143 126
JunQ 0.89 185 107.9 129 -303 124 -39 200 613 293 465 638 1179 10.62  66.4 1968 853 1556 -20.9 419 131
July 029 057 9.6 036 -36.8 044 233 060 3.1 136 1267 153 127 358 1333 594 661 721 214 181 -749
August 030 053 767 036 -32.1 068 889 052 -235 140 1692 134 45 386 1883 538 395 768 428
September 038 056 474 045 -196 058 289 053 -86 131 1472 136 36 407 1997 444 91 6.67 502
SepQ 0.97 166 711 117 -295 170 456 165 -32 407 1467 423 39 11.50 1720 15.76 370 2156 368
October 028 052 857 033 -365 052 576 054 38 151 1796 134 -110 425 2163 424 02 462 90
November 038 038 00 039 26 043 103 058 349 192 2310 156 -18.9 463 1972 410 -114 295 -280
December 056 040 -286 042 50 059 405 067 136 216 2224 182 -157 555 2047 478 -139 317 -7
DecQ 122 130 66 114 123 154 31 179 162 559 2123 472 155 1443 205.6 1312 91 10.74 -18.1
Full Year 369 620 680% 474 -235% 546 153% 695 27.2% 1422 1046% 2052 443% 4301 109.6% 6265 457% 5923 -55%
Source: National Bureau of Statistics of China, China Iron and Steel Association, Mysteel.net and Steel Market Intelligence
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Figure 3. Chinese Finished Steel Net Imports, 1999-Current

(tonnes in millions)

% % % % % % % % % %

1999 2000 ch. 2001 ch. 2002 ch. 2003 ch. 2004 ch. 2005 ch. 2006 ch. 2007 ch. 2008 ch. 2009 ch.

January 091 081 -110% 080 -12% 121 513% 254 1099% 267 51% 043 -838% -0.3 -1538%  -290 11449%  -271  -65%  -1.04 -61.6%
February 072 049 -319 100 104.1 10220 200 9%.1 296 480 010 -96.7 -0.60 7104 -316 4267 186 -411 047 147

March 134 060 852 123 1050 170 382 253 488 281 111 025 911 -1.03 -508.3 -380 2703 265 -30.2 040 -849
MarQ 297 190 -360 303 59.5 393 297 707 799 844 194 078 -90.7 -1.86 -337.6 086 4304 122 -26.7 191 -135
April 118 092 -220 108 174 190 759 274 442 256 66 050 -80.6 -1.03 -307.5 552 4369 328 -40.6 021 -106.4
May 116 075 -353 095 267 169 779 231 402 112 527 005 -958 204 -4459.1 479 1351 422 -119 030 -107.1
June 101 060 -406 103 717 197 913 281 426 135 520 032 -16.1 -2.76 -985.7 495 195 396 -20.0 020 -105.1
JunQ 33 221 322 306 348 556 8L7 192 44 503 -36.5 086 -828 -5.82 735 <1526 1621  -1146 -249 071 -106.2
July 092 079 -141 098 241 212 1159 300 418 086 -71.3 060 -30.2 -2.05 -440.7 -455 1224 577 268 007 -988
August 080 097 213 112 155 184 643 225 223 046 -79.6 081 770 -2.23 -314.0 392 157 635 620

September 075 080 6.7 107 338 160 495 280 750 047 -832 113 1411 -2.49 -319.9 301 208 540 794

SepQ 247 256 36 317 238 556 753 805 449 179 -718 255 423 6.7 3656  -1148 696  -1752 526

October 072 082 139 094 146 108 149 230 1130 012 -948 059 3911 -2.86 -585.3 303 59 347 145
November 097 111 144 119 72 130 92 248 908 -0.13 -105.2 055 -521.1 -3.15 -675.4 275 -127 192 -30.2
December 071 109 535 108 -09 160 481 239 494 -021 -108.8 -004 -818 -4.04 104815 345 -146 224 -3H1
DecQ 240 302 258 321 63 398 240 717 80.2 -0.22 -103.1 110 5994  -1005  -1,0148 923 82 163 -17.3
Full Year 1119 975 -12.9% 1247 27.9% 1903 526% 3021 588% 1504 -502% 529 -64.8% -2450 -562.8%  -45.78  86.9% -4380 -4.3%

Source: National Bureau of Statistics of China, China Iron and Steel Association, Mysteel.net and Steel Market Intelligence

Figure 4. Chinese Semi-Finished Steel Imports, 2001-Current

(tonnes in millions)

% % % % % % % %

2001 2002 ch. 2003 ch. 2004 ch. 2005 ch. 2006 ch. 2007 ch. 2008 ch. 2009 ch.
January 0.69 044  -36.2% 0.18  -59.1% 0.45  150.0% 010  -77.0% 0.02 -83.3% 0.03  56.2% 0.02 -26.1% 0.13  550.0%
February 0.68 017 -75.0 0.14 -176 056 300.0 015 -72.6 003 -77.8 0.03 -11.8 0.02 -33.3 0.31 1,450.0
March 0.91 0.55  -39.6 042 -23.6 0.77 833 014 -82.1 0.05 -61.9 0.02 -56.3 0.02 -12.7 0.46 2,200.0
MarQ 2.28 116 -491 0.74 -36.2 178 1405 039 -77.9 010 -737 0.08 -22.9 0.06 _-25.0 0.90 1,400.0
April 0.83 064 -22.9 022 -65.6 073 2318 012 -829 003 -72.3 0.02 -334 0.02 -12.8 0.67 3,250.0
May 0.63 0.67 6.3 048 -284 034 -29.2 013 -62.2 003 -734 0.01 -70.8 0.02 100.0 0.70 3,400.0
June 0.90 066 -26.7 0.39  -40.9 031 -20.5 013 -59.2 0.04 -68.1 0.02_-50.5 0.02 0.0 0.38 1,800.0
JunQ 2.36 197 165 109 -447 138 266 038 -725 011 -713 0.05 -515 0.06 133 1.75 2,816.7
July 0.75 053 -29.3 046 -13.2 028 -39.1 012 -58.6 0.03 -76.9 001 -62.7 001 00 0.57 5,600.0
August 0.72 021 -70.8 0.75 257.1 0.07 -90.7 0.08 112 0.05 -40.7 001 -783 001 00
September 0.60 021 -65.0 107 4095 0.09 -91.6 011 271 003 -743 0.02 -32.0 002 00
SepQ 2.07 095 -54.1 228 140.0 0.44 -80.7 031 -29.9 0.10 -66.8 0.04 -60.9 0.04 00
October 0.42 015 -64.3 0.63 3200 008 -87.3 0.05 -350 002 -615 0.01 -50.0 0.02  100.0
November 0.47 017 -63.8 056 229.4 006 -89.3 011 754 0.02 -81.0 0.01 -50.0 001 00
December 0.57 020 -64.9 0.59 195.0 009 -847 007 -16.9 002 -77.3 0.03 765 0.08 166.7
DecQ 1.46 052 -644 178 2423 023 -87.1 0.23 0.9 006 -754 0.05 -123 0.11 120.0
Full Year 8.17 460 -43.7% 5.89  28.0% 390 -33.8% 131 -66.3% 037 -71.8% 0.24  -35.1% 025  4.2%

Source: National Bureau of Statistics of China, China Iron and Steel Association, Mysteel.net and Steel Market Intelligence
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Figure 5. Chinese Semi-Finished Steel Exports, 1999-Current

(tonnes in millions)

%

%

%

%

%

%

%

%

%

%

1999 2000 ch. 2001 ch. 2002 ch. 2003 ch. 2004 ch. 2005 ch. 2006 ch. 2007 ch. 2008 ch. 2009 ch.
January 0.11 012 91% 016 333% 004 -750% 013 225.0% 006 -53.8% 056 829.0% 029 -47.1% 057 931% 008 -859% 0.00 -100.0%
February 007 028 3000 02 1.1 008 -69.2 010 250 011 100 084 668.0 030 645 054 80.0 0.00 -1000 000 00
March 0.07 034 3857 025 -265 008 -68.0 0.24 2000 010 -58.3 146 13624 030 -79.2 067 120.7 001 -%85 0.00 -100.0
MarQ 0.25 0.74 196.0 067 95 020 -70.1 047 1350 027 -42.6 2.86 9610 090 -686 178 %81 009 -%49 0.00 -100.0
April 0.03 0.42 1,300.0 028 -333 007 -75.0 024 2429 020 -16.7 0.80 3007 048 -40.0 087 814 001 -989 0.00 -100.0
May 009 050 4556 033 -34.0 003 909 025 7333 034 360 058 709 068 174 097 422 001 -990 0.00 -1000
June 0.08 0.24 2000 019 -208 005 -737 0.10 1000 052 420.0 057 100 104 817 0.75 -218 002 -97.3 001 -50.0
JunQ 0.20 116 480.0 080 -310 015 -813 059 2933 106 797 195 844 220 127 259 17 004 -985 001 -750
July 0.12 033 1750 021 -364 012 -429 007 00 020 185.7 065 2244 083 284 090 81 023 -744 0.00 -100.0
August 020 033 650 024 213 017 292 006 -64.7 047 6833 038 -199 113 1988 034 698 056 647
September 0.22 044 100.0 013 -705 018 385 008 -556 0.64 700.0 014 -184 107 6738 035 -67.2 021 -400
SepQ 0.54 110 1037 058 -47.3 047 -190 021 -553 131 5238 116 -112 303 160.1 159 475 100 -31.1
October 0.22 043 955 032 -256 018 -438 003 -833 0.69 2,200.0 016 -769 093 4846 0.18 -80.6 011 -389
November 023 052 1261 013 750 014 77 008 -429 099 11375 039 -60.3 148 2163 017 885 003 -824
December 0.28 039 393 021 -46.2 019 -95 008 -579 155 18375 053 -656 050 63 013 -740 002 -84.6
DecQ 0.73 134 836 066 -50.7 051 -22.7 019 -62.7 3.23 1,600.0 109 -664 291 1680 048 -835 0.16 -66.7
Full Year 172 434 152.3% 271 -37.6% 133 -50.9% 146 9.8% 587 302.1% 707 204% 904 21.9% 643 -28.9% 129 -79.9%
Source: National Bureau of Statistics of China, China Iron and Steel Association, Mysteel.net and Steel Market Intelligence
Figure 6. Chinese Semi-Finished Steel Net Imports, 2001-Current
(tonnes in millions)
% % % % % % % %
2001 2002 ch. 2003 ch. 2004 ch. 2005 ch. 2006 ch. 2007 ch. 2008 ch. 2009 ch.
January 0.53 040 -24.5% 005 -87.5% 0.39  680.0% -0.45 -216.4% -0.28  -38.9% 054 95.4% -0.06 -88.9% 013 -316.7%
February 0.42 0.09 -786 0.04  -55.6 0.45 1,025.0 -0.69 -253.7 027 -615 051 917 0.02 -103.9 0.31 1,450.0
March 0.66 047 -28.8 018 -617 0.67 2722 -1.32 -297.7 -0.25  -80.9 -0.65 1575 0.01 -101.5 0.46 4,500.0
MarQ 1.61 096 -404 027 -719 151  459.3 -2.47 -263.6 -080 -67.8 -1.70 1138 -0.03 -98.2 0.90 -3,100.0
April 0.55 0.57 36 -0.02 -1035 0.53 -2,750.0 -0.68 -227.7 -045 -34.0 -0.85  90.2 0.01 -101.2 0.67 6,600.0
May 0.30 0.64 1133 023  -64.1 0.00 -100.0 -0.45 NA 065 431 096 482 0.01 -101.0 0.70 6,900.0
June 0.71 061 -14.1 029  -525 021 -1724 -045 112.1 -1.00 1242 -0.73  -26.9 0.00 -100.0 0.37 NA
JunQ 1.56 182 167 050 -725 032 -36.0 -1.58 -592.2 =209 329 254 213 0.02 -100.8 1.74 8,600.0
July 0.54 041 -24.1 0.39 -4.9 008 -79.5 -0.53 -765.9 -081 513 089 104 022 -753 057 -359.1
August 0.48 0.04 917 0.69 1,625.0 040 -158.0 030 -25.3 -1.08 2611 033 -69.4 055  66.7
September 0.47 0.03 -93.6 0.99 3,200.0 -0.55 -155.6 -0.02 957 -1.04 4,294.1 -0.33  -68.2 -0.19 -424
SepQ 1.49 048 -67.8 207 3313 -0.87 -142.0 -0.86 -1.7 -2.92 2419 -155  -47.0 -0.96 -38.1
October 0.10 -0.03 -130.0 0.60 -2,100.0 -0.61 -2017 011  -824 -0.91 749.6 -0.17 813 -0.09 -471
November 0.34 0.03 912 0.48 1,500.0 093 -2938 029  -69.0 -1.46  406.7 016 -89.0 -0.02 -875
December 0.36 001 -97.2 0.51 5,000.0 -146  -386.3 -0.46  -68.6 -0.48 53 -0.10 -79.3 0.06 -160.0
DecQ 0.80 001 -98.8 1.59 15,800.0 -3.00 -288.7 -085 -715 -2.85 2341 -043  -84.9 -0.05 -884
Full Year 5.46 327 -40.1% 443 35.5% -2.04  -146.0% 575  182.1% -8.67  50.7% -6.19  -28.6% -1.04  -83.2%
Source: National Bureau of Statistics of China, China Iron and Steel Association, Mysteel.net and Steel Market Intelligence
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Figure 7. Chinese Total Steel Imports, 2001-Current

(tonnes in millions)

%

%

%

%

%

2001 2002 ch. 2003 ch. 2004 ch. 2005 ch. 2006 ch. 2007 ch. 2008 ch. 2009 ch.
January 1.84 1.93 4.9% 317 64.2% 370  16.7% 203  -45.2% 159 -21.6% 150 -5.5% 145  -35% 1.00 -31.0%
February 2.08 147 -29.3 260 769 392 508 174 -55.6 129 -26.0 1.25 -3.0 127 16 140 10.2
March 2.53 2.67 55 355 330 423 192 260 -38.6 184 -29.2 160 -13.1 153 -43 173 131
MarQ 6.45 6.07 -5.9 932 535 1185 271 6.36 -46.3 472 -25.9 4.35 -7.8 425 2.3 413 -28
April 2.34 3.00 282 361 203 412 141 269 -347 171 -365 1.65 -3.3 152 -79 229 507
May 1.99 276 387 353 279 247 -30.0 229 1.3 149 -34.8 1.39 6.9 136 2.2 235 728
June 2.38 3.01 265 387 286 2.75 -28.9 2.65 -3.7 171  -356 143 -16.2 128 -10.5 201 570
JunQ 6.71 8.77  30.7 1101 255 934 -152 763 -18.3 491  -35.7 447 -8.9 416  -6.9 6.65 59.9
July 2.09 3.09 478 406 314 250 -384 225 -10.0 156 -30.8 140 -10.1 145 3.6 231 593
August 2.20 273 241 352 289 193 -45.2 223 155 167 -25.1 147  -120 134 88
September 2.12 239 127 440 841 187 -575 261 393 161 -384 1.45 -9.7 129 -11.0
SepQ 6.41 821 281 1198 459 6.30 -47.4 708 124 483 -31.8 432  -106 408 -56
October 1.69 1.75 3.6 347 983 171 -50.7 199 161 141 -29.0 122 -135 117 41
November 2.05 19 73 362 905 185 -489 221 195 150 -32.1 136 93 1.04 -235
December 2.07 239 155 365 527 204 441 1.86 -8.9 153 -17.8 136 -10.9 101 -25.7
DecQ 5.81 6.04 4.0 1074 778 560 -47.9 6.05 8.1 444 -26.7 394 -112 322 -183
Full Year 25.38 29.09  14.6% 43.05  48.0% 3316 -23.0% 2713 -182% 18.88  -30.4% 17.11 94% 1568 -8.4%
Source: National Bureau of Statistics of China, China Iron and Steel Association, Mysteel.net and Steel Market Intelligence
Figure 8. Chinese Total Steel Exports, 1999-Current
(tonnes in millions)
% % % % % % % % % %
1999 2000 ch. 2001 ch. 2002 ch. 2003 ch. 2004 ch. 2005 ch. 2006 ch. 2007 ch. 2008 ch. 2009 ch.
January 0.24 046  91.7% 051  10.9% 032 -37.3% 058 813% 064 10.3% 205 220.2% 210 25% 494 1353% 422 -147% 191 -54.7%
February 028 060 1143 066 100 036 455 056 556 051 -89 233 3576 215 -1 492 1284 311 -368 156 -498
March 0.34 107 2147 0.64 -40.2 050 -219 084 680 0.75 -10.7 367 3892 312 -151 6.05 940 417 -310 167 -600
MarQ 0.86 213 1417 181 -150 118 -348 198 678 190 40 805 3238 731 -85 1591 1158 1150 2717 514 -55.3
April 0.39 096 146.2 071 -26.0 053 -254 089 679 103 157 287 1786 318 109 802 1521 479 403 141 -706
May 031 101 2258 074 -26.7 043 419 093 1163 135 452 270 998 418 549 714 709 557 220 135 -758
June 0.39 104 166.7 064 -385 043 -328 077 191 161 109.1 271 122 546 910 711 301 524 -263 144 -125
JunQ 1.09 301 1761 209 -306 139 -335 259 863 399 541 834 109.0 1282 538 222 137 1560 -30.0 420 131
July 041 090 1195 057 -36.7 056 -11 067 00 103 537 218 1118 441 1021 6.84 552 744 88 181 -75.7
August 050 086 720 060 -30.2 085 417 058 318 187 224 83 498 1906 572 148 824 441
September 0.60 100 66.7 058 -42.0 0.76 310 061 -197 195 2197 150 -233 514 2435 479 6.7 6.88 436
SepQ 151 276 828 175 -366 211 242 186 -144 485 160.8 539 112 1453 1694 1735 194 2256 300
October 0.50 095 900 065 -316 070 77 057 -186 220 286.0 150 317 518 2447 442 147 473 70
November 061 090 475 052 422 057 96 066 158 291 3409 195 330 611 2132 421 301 298 -302
December 0.84 079 -60 063 -20.3 078 238 075 -38 371 3947 235 -365 605 1569 491 -188 319 -350
DecQ 1.95 264 354 180 -318 205 139 198  -34 882 3455 581 -341 17.34 1985 1360 -216 1090 -199
Full Year 541 1054  94.8% 745 -29.3% 679 -88% 841 238% 1956 1326% 2759 411% 5205 886%  69.08 327% 6052 -124%
Source: National Bureau of Statistics of China, China Iron and Steel Association, Mysteel.net and Steel Market Intelligence
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Figure 9. Chinese Total Steel Net Imports, 2001-Current

(tonnes in millions)

%

%

%

%

%

%

%

%

2001 2002 ch. 2003 ch. 2004 ch. 2005 ch. 2006 ch. 2007 ch. 2008 ch. 2009 ch.
January 133 161 21.1% 259  60.9% 306 18.1% -0.02  -100.7% -0.51 2313.6% -3.44  574.4% 277 -19.5% -091  -67.1%
February 142 111 218 204 838 341 672 059  -1174 -0.87 46.0 -3.67 3238 -1.84  -49.9 -0.16 -91.3
March 1.89 217 148 271 249 348 284 -1.07  -130.9 -1.28 19.0 -4.45  248.0 -2.64  -40.6 0.06 -102.3
MarQ 4.64 4.89 54 734 501 9.95 356 -1.69  -117.0 -2.65 57.2 -1156 3355 -1.25  -31.3 -101  -86.1
April 1.63 247 515 272 101 309 136 -0.18  -105.9 -1.47 714.7 -6.37 3320 -3.21 487 0.88 -126.9
May 1.25 233 864 260 116 112 -56.9 041 -136.2 -2.69 561.4 575 1141 421 -26.8 1.00 -123.8
June 1.74 258 483 310 202 114 632 012 -110.8 -3.76 2,948.5 568 512 -3.96  -30.3 057 -1144
JunQ 4.62 738  59.7 842 141 535 -36.5 071 -1133 -7.92 1,014.7 -17.80 1249 -1144  -35.7 245 -1214
July 152 253  66.2 339 342 147  -56.6 0.07 -95.4 -2.85 -4,313.1 544 90.8 -5.99 10.1 050 -108.3
August 1.60 188 175 294 564 0.06 -98.0 0.52 759.0 -3.31 -142.1 -4.25 284 -6.90 624
September 154 1.63 58 379 1325 -0.08 -102.1 111 -1487.2 -3.53 -418.2 -3.34 54 -5.59 67.4
SepQ 4.66 6.04 295 10.12 677 145 -85.7 1.69 16.7 -9.69 -672.6 -13.03 344 -1848 418
October 1.04 1.05 1.0 290 1762 -0.49 -116.9 048  -1984 =377 -881.8 320 -15.1 -3.56 113
November 1.53 133 -131 296 1226 -1.06 -135.8 026 -1245 -4.61 -1,877.7 291 -36.9 -1.94  -333
December 144 161 118 290 80.1 -1.67 -157.6 -0.50 -70.3 -4.52 810.4 -355  -215 218 -38.6
DecQ 4,01 399  -05 8.76 1195 -3.22 -136.8 024  -107.6 -12.90 -5,372.3 -9.66  -25.1 -7.68  -20.5
Full Year 17.93 2230 24.4% 3464  554% 1360 -60.7% 046  -1034%  -33.17 7098.1% 5197 56.7% -44.84  -13.7%
Source: National Bureau of Statistics of China, China Iron and Steel Association, Mysteel.net and Steel Market Intelligence
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DISCLAIMER: The material contained in this report or message is available only by subscription and further distribution
is prohibited. No person or entity other than the subscriber shall rely on the information contained in this report or
message. The information contained in this message or report was prepared by Michelle Applebaum Research Inc
(MARI) and has been obtained from sources believed to be reliable. However, MARI makes no representation or
warranty, either express or implied, as to the accuracy, completeness or reliability of such information. Prices and
availability of securities are subject to change without notice. MARI does not undertake and has no duty to advise you as
to any information that comes to its attention after the date of this message or report or subsequent changes in its view.
The information in this message or report is intended as impersonal advisory services and is not intended to meet the
objectives or needs of specific investors. MARI, its affiliates, and any officer, director or stockholder, or any member of
their families, may have a position in and may from time to time purchase or sell one or more of the securities, if any,
mentioned or any related securities. MARI may from time to time and at any time perform services for, or solicit
engagements from, companies, if any, mentioned in this message or report. MARI is not a registered broker-dealer.
This is not a solicitation of any offer to buy or sell securities.

ADDITIONAL INFORMATION: For other information, if any, distributed by MARI relating to a company mentioned in this
message or report, please request our most recent communications relating to the subject company directly from MARI.
Such information is available only by subscription.

DESCRIPTION: MARI is a consultancy and third-party research provider established in 2003 and headquartered in
Chicago, lllinois, USA. The company provides research, consulting and advisory services to companies involved in
various aspects of the steel industry and professional money managers.

Steel Market Intelligence 8




